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Mr. William Caton
Acting Secretary
Federal Communications Commission
1919 M Street, N.W.~ Room 222
Washington, D.C. ;i0554

/
RE: RM 8181 /

Dear Mr. Caton:

On July 26, 1993, Ray Ruiz, Mary Beth Evans and I met with
Linda Oliver, Legal Assistant to Commissioner Duggan and
Gerald Vaughan, Deputy Chief of the Common Carrier Bureau
to discuss Pacific Bell's position, as stated in its
Comments and Reply Comments, in the proceeding indicated
above. The attached document was used during the course
of that discussion.

Pursuant to Section 1.1206(a)(1) of the Commission's
Rules, an orignal and two copies of this notification are
attached. Please stamp and return the provided copy to
confirm your receipt. Please contact me should you have
any quesitons or require additional infromation concerning
this matter.

Sincerely,

cc: L. Oliver
G. Vaughan
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PACIFIC BELL
PUBLIC COMMUNICATIONS

INMATE MARKET

1. Offering of inmate phones in today's environment as a
regulated service is appropriate.

o Provides benefit to ratepayer

o Is different product offering from that provided by
COPTs

2. TODAY as a regulated line of business, Pacific
provides inmate phones with unique inmate capabilities as
part of the network. Cost and revenue streams are from
regulated network usage.

3. Should inmate phone provision be classified as CPE,
the following major changes would occur:

o Provision of inmate phones would become a
nonregulated line of business, subject to Part 64
rules and joint provision of CPE rules as outlined in
the Order in CC Docket No. 86-79.

o Revenue streams change dramatically.

o Creates a non-level playing field between LECs and
COPTs.

4. Non-level playing field results because:

o Part 64 treatment assigns higher costs for LECs
than major COPTs would need to reflect

o Pacific cannot avail itself of a revenue stream
available to competitors: commissions on inter-LATA
usage from IECs (resale of interexchange services or
discrimination in favor of any individual IEC is
prohibited by the MFJ)

5. Part 64 changes the cost structure of the service.

o Part 64 overview (attached)

o Impact on access line charges and revenues

6. THERE IS NO PUBLIC BENEFIT TO CLASSIFYING INMATE
PHONES AS CPE. PUBLIC DETRIMENT COULD ARISE, AND
COMPETITION REMOVED FROM THE MARKET, AS LECs EXIT THE
MARKET.


